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DEPARTMENT  OF  ENERGY 

41  CFR  Part  9-7 

Procurement;  Amendment  of 
Regulations 

agency:  Department  of  Energy. 
action:  Final  rule. 

SUMMARY:  This  rule  amends  the 
Department  of  Energy  Procurement 
Regulations  (DOE-PR)  (44  FR  34424,  41 
CFR  CH.  9)  so  as  to  a)  revise  the  table  of 
contents  of  part  9.  and  b)  revise  and  add 
to  the  Government  property  clauses 
contained  in  Part  9-7. 

These  amendments  would  incorporate 
41  CFR  Part  109-60,  which  is  that  portion 
if  the  DOE  Property  Management 
Regulations  (DOE-PMR)  that  establishes 
policy  and  procedures  for  the 
standardization  of  the  administration  of 
Government  property  provided  under 
certain  DOE  contracts. 

EFFECTIVE  DATE:  January  3, 1980. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Francis  Roche,  Chief,  Property  and 
Equipment  Management  Branch  (PR- 
221],  room  IJ  030,  Forrestal  Building, 

1000  Independence  Avenue,  SW., 
Washington,  D.C.  telephone  252-8254. 

SUPPLEMENTARY  INFORMATION:  On 

October  4, 1979,  DOE  published 
proposed  amendments  to  the  DOE 
Procurement  Regulations  which  would 
add  to  and  revise  the  Govermnent 
property  clauses  contained  in  Part  9-7. 
These  amendments  would  incorporate 
41  CFR  Part  109-60,  which  is  that  portion 
of  the  DOE  Property  Management 
Regulations  (DOE-PMR)  that  establishes 
policy  and  procedmes  for  the 
standardization  of  the  administration  of 
Government  property  provided  imder 
certain  DOE  contracts.  DOE-PMR  109- 
60  is  published  elsewhere  in  this  edition 
of  the  Federal  Register  as  a  final  rule. 

Public  comment  was  invited,  but  no 
comments  were  received.  Accordingly, 
DOE  is  amending  Part  9  of  the  DOE 
Procurement  Regulations  as  contained 
in  the  notice  of  proposed  rulemaking  of 
October  4, 1979. 

Dated:  December  21, 1979. 

For  the  Department  of  Energy. 

M. ).  Tashjian, 

Director,  Procurement  and  Contracts 
Management  Directorate, 

(Sec.  644  of  the  Department  of  Energy 
Organization  Act  (Pub.  L.  95-91,  42  U.S.C. 

7254) 


CHAPTER  9— DEPARTMENT  OF 
ENERGY  PROCUREMENT 
REGULATIONS 

PART  9-7— CONTRACT  CLAUSES 

The  Table  of  contents  to  Part  9-7  is 
amended  to  add  the  following: 

Sec. 

9-7.203-21. 

9-7.303-7. 

9-7.402-25. 

9-7.603-60. 

Subpart  9-7.1— Fixed-Price  Supply 
Contracts 

1.  Section  9-7.103  Government 
property,  is  amended  as  follows: 

§  9-7. 1 03-5 1  Government  property. 

Insert  the  applicable  Government 
property  clause  set  forth  in  FPR  1-7.303- 
7  modified  as  set  forth  in  §  9-7.303-7. 

Subpart  9-7.2— Cost  Reimbursement 
Type  Supply  Contracts 

2.  Section  9-7.203  Clauses  to  be  used 
where  applicable,  is  amended  by  adding 
the  following  new  section: 

§  9-7.203-21  Government  property. 

Insert  the  Government  property  clause^ 
set  forth  in  FPR  l-7.203-21(a)  modified 
as  set  forth  below: 

(1)  Modify  the  second  sentence  of 
paragraph  (d)  to  read  as  follows: 

“The  contractor  shall  establish  and 
maintain,  a  system  to  control,  protect, 
preserve,  and  maintain  all  Government 
property  in  accordance  with  applicable 
provisions  of  the  DOE  Property 
Management  Regulations  (DOE-PMR) 

41  CFR  109-60  as  in  effect  on  the  date  of 
the  contract.” 

(2)  Modify  the  first  sentence  of 
paragraph  (f)  to  read  as  follows: 

“The  contractor  shall  maintain  and 
administer,  in  accordance  with  soimd 
industrial  practice  and  with  applicable 
provisions  of  DOE-PMR  109-60,  a 
program  for  the  utilization,  maintenance, 
repair,  protection,  and  preservation  of 
Government  property  so  as  to  assure  its 
full  availability  and  usefulness  for  the 
performance  of  this  contract.” 

Subpart  9-7.3— Fixed-Price  Research 
and  Development  Contracts 

3.  Section  9-7.303  Clauses  to  be  used 
when  applicable,  is  amended  by  adding 
the  following  new  section: 

§  9-7.303-7  Government  property. 

(1)  Insert  the  applicable  Government 
property  clause  set  forth  in  FPR  1-7.303- 
7(a)  modified  as  set  forth  below: 


(a)  Modify  the  second  sentence  of 
paragraph  (d)  to  read  as  follows: 

“The  Contractor  shall  establish  and 
maintain  a  system  to  control,  protect, 
preserve,  and  maintain  all  Government 
property  in  accordance  with  applicable 
provisions  of  the  DOE  Property 
Management  Regulations  (DOE-PMR) 

41  CFR  109-60  as  in  effect  on  the  date  of 
the  contract.” 

(b)  Modify  the  first  sentence  of 
paragraph  (f)  to  read  as  follows: 

“lie  Contractor  shall  maintain  and 
administer,  in  accordance  with  sound 
industrial  practice  and  with  applicable 
provisions  of  DOE-PMR  109-60,  a 
program  for  the  utilization,  maintenance, 
repair,  protection,  and  preservation  of 
Government  property  so  as  to  assure  its 
full  availability  and  usefulness  for  the 
performance  of  this  contract.” 

(2)  When  the  contract  is  without  profit 
or  fee  and  is  with  an  educational  or 
nonprofit  institution,  insert  the  property 
clause  set  forth  in  FPR  l-7.303-7(d) 
modified  as  set  forth  below: 

(a)  Modify  the  second  sentence  of 
paragraph  (d)  to  read  as  follows: 

“The  Contractor  shall  establish  and 
maintain  a  system  to  control,  protect, 
preserve,  and  maintain  all  Government 
property  in  accordance  with  applicable 
provisions  of  the  DOE  Property 
Management  Regulations  (DOE-PMR) 

41  CFR  109-60  as  in  effect  on  the  date  of 
this  contract.” 

(b)  Modify  the  first  sentence  of 
paragraph  (f)  to  read  as  follows: 

“The  Contractor  shall  maintain  and 
administer,  in  accordance  with  soimd 
business  practice  and  with  applicable 
provisions  of  DOE-PMR  109-^,  a 
program  for  the  utilization,  maintenance, 
repair,  protection,  and  preservation  of 
Government  property  so  as  to  assure  its 
full  availability  and  usefulness  for  the 
performance  of  this  contract.” 

Subpart  9-7.4 — Cost-Reimbursement 
Type  Research  and  Development 
Contracts 

4.  Section  9-7.402  Required  clauses,  is 
amended  by  adding  the  following  new 
section: 

§  9-7.402-25  Government  property. 

(1)  Insert  the  clause  as  set  forth  in  FPR 
l-7.203-21(a)  modified  as  set  forth  in 

§  9-7.203-21. 

(2)  If  the  contract  is  with  an 
educational  or  nonrprofit  institution, 
insert  the  clause  in  FPR  l-7.402-25(b) 
modified  as  set  forth  below: 

(a)  Modify  the  second  sentence  of 
paragraph  (d)  to  read  as  follows: 

“The  Contractor  shall  establish  and 
maintain  a  system  to  control,  protect, 
preserve,  and  maintain  all  Government 
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property  in  accordance  with  applicable 
provisions  of  the  DOE  Property 
Management  Regulations  (DOE-PMR) 

41 CFR 109-60  as  in  effect  on  the  date  of 
this  contract.” 

(b)  Modify  the  first  sentence  of 
paragraph  (f)  to  read  as  follows: 

“The  Contractor  shall  maintain  and 
administer,  in  acccordance  with  sound 
business  practice  and  with  applicable 
provisions  of  DOE-PMR  109-^,  a 
program  for  the  utilization,  maintenance, 
repair,  protection,  and  preservation  of 
Government  property  so  as  to  assure  its 
full  availability  and  usefulness  for  the 
performance  of  this  contract.” 

Subpart  9-7.6— Fixed-Price 
Construction  Contracts 

5.  Section  9-7.603  Clauses  and  notices 
to  be  used  when  applicable,  is  amended 
by  adding  the  following  new  section: 

§  9-7.603-60  Government  property. 

Insert  the  applicable  clause  as  set 
forth  in  FPR  1-7.303-7  modified  as  set 
forth  in  §  9-7.303-7  (1)  and  (2). 

(FR  Doc.  80-12  Filed  1-2-80;  8:45  am] 

BILLINQ  CODE  S4S0-01-M 


41  CFR  Parts  109-1  and  109-60 

Management  of  Government  Property 
in  the  Possession  of  Offsite 
Contractors 

agency:  Department  of  Energy. 
action:  Final  Rule. 

summary:  This  rule  amends  the 
Property  Management  Regulations 
(DOE-PMR)  (44  FR  986,  41  CFR  CH.  109) 
so  as  to  (a)  revise  Part  109-1  by  adding  a 
definition  of  an  off-site  contractor  and 
modifying  the  applicability  of  the  DOE- 
PMR,  and  (b)  add  a  new  Part  109-60, 
"Management  of  Government  Property 
in  the  Possession  of  Offsite 
Contractors.” 

These  regulations  would  establish 
policy  and  procedures  for  the 
administration  of  Government  property 
provided  to  DOE  off-site  contractors. 
EFFECTIVE  DATE:  January  3, 1980. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Francis  Roche,  Chief,  Property  and 
Equipment  Management  Branch  (PR- 
221),  Room  IJ  030,  Forrestal  Building, 
1000  Independence  Avenue,  S.W., 
Washington,  D.C.,  telephone  252-8254. 
SUPPLEMENTARY  INFORMATION:  On 
October  4, 1979,  DOE  published 
proposed  amendments  to  the  DOE 
Property  Management  Regulations 
which  would  establish  policy  and 
procedures  for  the  administration  of 
Government  property  provided  to  DOE 
off-site  contractors.  Public  comment  was 
invited.  Summaries  of  the  comments 


received,  the  Department’s  response  to 
these  comments,  and  the  changes  to  the 
proposed  regulations  follow: 

(1)  §  109-1.106  Applicability,  and 

§  109-60.000  Scope  and  applicability  of 
part.  One  suggestion  was  received  to 
extend  the  Provisions  of  this  regulation 
to  cooperative  agreements.  Since 
cooperative  agreements  are  assistance 
rather  than  acquisition  instruments,  it  is 
considered  more  appropriate  to  address 
property  management  requirements  for 
cooperative  agreements  in  the  DOE 
Assistance  Regulations.  In  addition,  the 
application  of  these  regulations  to 
cooperative  agreements  in  this  phase 
would  not  provide  adequate  opportunity 
for  public  comment  Therefore,  the 
suggestion  is  not  adopted. 

(2)  §  109-60.001  Definitions.  Two 
commenters  recommended 
standardization  of  terms  with  the 
Defense  Acquisition  Regulations  (DAR). 
The  terms  used  in  the  DOE-PMR’s  are 
accounting  terms  and  must  conform  with 
the  accounting  procedures  established 
by  the  Department’s  Office  of  the 
Controller.  The  terms  cannot  be  changed 
to  conform  with  the  DAR  and  therefore 
the  recommendation  is  not  accepted. 

Two  definitions  have  been  added,  (k) 
“Special  test  equipment”,  and  (1) 

“Special  tooling”. 

(3)  §  109-60.100  General.  It  was 
recommended  that  the  requirement  to 
establish  and  maintain  a  property 
management  system  (§  109-60.100(a)) 
should  take  into  consideration  that  Ae 
complexity  and  formality  of  the  system 
is  a  judgment  factor  based  on  the  dollar 
value  and/or  quantities  of  property 
involved,  and  the  contractor’s  way  of 
doing  business.  Another  commenter  also 
recommended  that  monetary  criteria  be 
included.  We  agree,  and  therefore  have 
amended  the  regulations  to  reflect  these 
factors. 

Another  commenter  suggested  that  the 
“risk  of  loss”  clause  is  not  well  enough 
defined,  and  recommended  that  the 
definitions  of  the  DAR  (ASPR)  7.402.5(g) 
would  be  helpful.  The  Department  of 
Energy  standard  “risk  of  loss”  clause  is 
identical  with  both  of  the  Federal 
Procurement  Regulations  and  DAR 
(ASPR)  “risk  of  loss”  clauses.  DOE-PMR 
109-60.100(b)  provides  that  liability  of 
the  contractor  will  be  determined  to  be 
in  accordance  with  the  terms  of  the 
contract.  No  change  in  the  regulation  is 
considered  necessary. 

(4)  §  109-60.101  Assumption  of 
responsibility.  One  commenter  noted 
that  the  regulations  fail  to  recognize 
warranty  rights  that  the  Government  has 
in  acquiring  capital  equipment.  We 
concur,  and  have  amended  this  section 
to  reflect  warranty  rights. 

(5)  §  109-60.102  Contractor’s 
liability.  One  commenter  recommended 


that  losses  believed  due  to  theft  should 
be  reported  to  the  property 
administrator  rather  than  to  the  local 
police  and/or  the  FBI  and  the  property 
administrator  (§  109-60.102(c)).  In  many 
instances  the  off-site  contractor  is 
physically  located  great  distances  from 
the  property  administrator.  It  is  believed 
that  reporting  merely  to  the  property 
administrator  would  further  delay  the 
investigative  process.  Therefore,  the 
recommendation  is  not  adopted. 

(6)  §  109-60.103  Segregation  of 
Government  property.  An  educational 
institution  was  concerned  about  the 
administrative  burden  placed  on 
contractors  by  the  requirement  for 
obtaining  advance  approval  for 
commingling  of  Government-  and 
contractor-owned  property.  The 
regulation  has  been  changed  to 
authorize  commingling  of  property  in 
cases  of  research  and  development 
contracts  with  educational  institutions, 
unless  physical  segregation  is  required 
by  the  contracting  officer. 

(7)  §  109-60.104  Physical  protection 
of  property.  One  educational  institution 
recommended  that  educational 
institutions  be  exempted  from  the 
provisions  of  this  section.  It  is  agreed 
that  most  educational  institutions  would 
not  find  it  feasible  to  institute  property 
pass  systems,  gate  checks,  or  perimeter 
fencing  as  means  of  preventing  theft  or 
misuse  of  Government  property. 
However,  depending  upon  the 
conditions  at  the  institution,  some  of  the 
controls  listed  in  §  109-60.104(a)  may  be 
feasible  and  should  be  implemented. 

The  DOE-PMR  does  not  state  that  the 
above  three  controls  must  be 
implemented  but  instead  states  that 
these  are  three  of  the  controls  which 
may  be  used.  Other  controls  which  are 
feasible  for  educational  institutions  to 
use  are  memorandum  records  and 
marking.  The  intent  of  this  section  is  to 
require  the  contractor  to  have  adequate 
controls  which  provide  a  reasonable 
degree  of  protection  against  theft  or 
misuse  of  Government  property.  For 
these  reasons,  the  recommendation  is 
not  adopted. 

(8)  §  109-60.105  Control  of  sensitive 
items  of  property.  One  commenter  is 
under  the  impression  that  this  section 
requires  the  cfiaintenance  of  duplicate 
records  on  sensitive  property.  The  intent 
of  this  section  is  to  require  increased 
controls,  not  duplicate  records,  on  that 
property  which  is  more  susceptible  to 
misuse  or  theft.  The  recommendation  is 
not  accepted. 

This  section  has  been  amended  to 
provide  for  more  frequent  inventories  of 
sensitive  property  under  certain 
conditions. 

(9) 1109-60.200  General.  One 
contractor  questioned  the  need  and 
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utility  for  annotating  property  records  as 
to  the  status  of  each  line  item  on  the 
basis  of  the  additional  administrative 
burdens  to  keep  them  current.  (§  109- 
60.200(b}).  We  concur  and  have 
eliminated  the  requirement. 

(10)  §  109-60.203  Records  of  material 
maintained  in  stores.  Two  conunenters 
questioned  the  requirement  for 
maintaining  records  of  materials,  as  (a) 
DOE  off-site  contractors  are  not 
authorized  to  establish  financial 
inventory  controls  for  materials,  and  (b) 
most  material  is  issued  upon  receipt. 

This  requirement  does  not  pertain  to 
either  of  these  situations.  Material 
acquired  for  and  held  in  stores  requires 
stock  records  sufficient  to  maintain 
adequate  control  of  acquisitions,  issues, 
and  dispositions.  These  controls  are  not 
intended  for  financial  records  or  for 
material  issued  upon  receipt.  The 
regulation  has  been  revised  for 
clariHcation  by  adding  a  new  section 
109-60.204. 

(11)  §  109-60.204  Financial  property 
control  reports.  One  respondent 
questioned  the  submitting  of  reports  of 
non-capitalized  equipment  and  material 
maintained  in  stores  if  requested  by  the 
property  administrator.  As  this  reporting 
would  necessitate  establishing  records 
not  otherwise  required  in  these 
regulations,  this  question  is  valid.  The 
reference  to  reporting  this  information 
has  been  deleted  from  the  regulation. 
(This  section  is  now  designated  as 

§  109-60.205). 

Another  respondent  recommended 
that  the  financial  property  control 
reports  be  annual  instead  of  semiannual. 
These  reports  provide  the  information 
necessary  for  updating  the  Department’s 
financial  records.  It  also  serves  to 
require  the  contractor  to  review 
requisitions,  receiving  reports,  and 
property  records  semiannually.  It  is 
believed  that  requiring  semiannual 
reports  requires  the  contractor  to  devote 
more  attention  to  the  property  and  thus 
assures  better  control.  For  these  reasons 
the  recommendation  is  not  accepted. 

A  requirement  for  these  reports  from 
subcontractors  has  been  added  to  this 
section. 

(12) 1109-60.300  General.  A 
commenter  recommended  that  fixtures, 
jigs,  tools,  and  test  equipment  be 
required  to  be  appropriately  identified. 
This  section  has  been  amended  to 
include  identification  of  special  tooling 
or  special  test  equipment  as  required  by 
the  contracting  officer. 

(13)  §  109-60.400  General.  One 
commenter  recommended  that  a  basic 
internal  control  procedme  be  required  in 
the  conduct  of  physical  inventories  to 
provide  that  personnel  who  perform  the 
inventory  shall  not  be  the  same 


individuals  who  maintain  the  property 
records  or  have  custody  of  the  property. 
This  suggestion  is  adopted. 

(14)  One  commenter  recommended 
that  guidance  be  included  in  the 
regulations  covering  Government 
property  furnished  to  off-site  contractors 
by  DOE  operating  contractors.  As  this 
portion  of  the  DOE-PMR  is  not 
applicable  to  DOE  operating 
contractors,  this  recommendation  is  not 
germane,  and  cannot  be  considered. 

(15)  It  was  recommended  that  the 
provisions  of  DOE-PMR  109-60  apply 
only  to  contracts  placed  after  the 
effective  date  of  these  regulations.  The 
action  recommended  is  provided  for  in 
amendments  to  the  DOE  Procurement 
Regulations  published  elsewhere  as  a 
final  rule  in  this  issuance  of  the  Federal 
Register  which  state  that  property  will 
be  controlled  in  accordance  with 
applicable  provisions  of  DOE-PMR  109- 
60  as  in  effect  on  the  date  of  the 
contract. 

Accordingly,  in  view  of  the  foregoing, 
DOE  is  issuing  the  following 
amendments  to  the  DOE  Property 
Management  Regulations. 

(Sec.  644  of  the  Department  of  Energy 
Organization  Act  (Pub.  L.  95-91, 42  U.S.C. 
7254)) 

Dated:  December  21, 1979. 

For  the  Department  of  Energy. 

M.  J.  Tashjian, 

Director,  Procurement  and  Contracts 
Management  Directorate. 

CHAPTER  109— DEPARTMENT  OF 
ENERGY  PROPERTY  MANAGEMENT 
REGULATIONS 

(1)  Chapter  109  Table  of  Contents,  is 
revised  to  add  the  following: 

SUBCHAPTER  K— GOVERNMENT 
PROPERTY  IN  THE  POSSESSION  OF 
OFFSITE  CONTRACTORS 

PART  109-60— MANAGEMENT  OF 
GOVERNMENT  PROPERTY  IN  THE 
POSSESSION  OF  OFFSITE 
CONTRACTORS 

PART  109-1— INTRODUCTION 

(2)  Part  109-1  Introduction,  Subpart 
109-1  Regulation  System,  is  amended  as 
follows: 

(a)  Section  109-1.100-50(d)  is  revised 
to  read: 

§  109-1.100-50  Definitions. 
***** 

(d)  "Off-site  contractor”  means  any 
other  contractor  performing  work  under 
a  DOE  contract. 

(b)  Section  109-1.106(b)  is  revised  to 
read  as  follows,  and  (c)  and  (d)  have 
been  added: 


§  109-1.106  Applicability. 
***** 

(b)  Unless  otherwise  provided  in  the 
appropriate  part  or  subpart,  contracting 
officers  shall  assure  that  the  FPMR  and 
DOE-PMR  Parts  109-1  through  109-51 
are  applied  to  operating  and  on-site 
service  contractors. 

(c)  DOE-PMR  Part  109-60  shall  be 
applied  to  all  DOE  off-site  contractors  in 
possession  of  Government  property 
except  that  it  does  not  apply  to 
transportation  contracts,  cooperative 
agreements,  and  contracts  with  state 
and  local  governments. 

(d)  The  FPMR  and  DOE-PMR,  as 
appropriate,  shall  be  used  by 
contracting  officers  in  their  review, 
approval,  administration  or  appraisal  of 
such  contractor  operations. 

(3)  Subchapter  K,  Part  109-60  is  added 
as  follows: 

PART  109-60— MANAGEMENT  OF 
GOVERNMENT  PROPERTY  IN  THE 
POSSESSION  OF  OFF-SITE 
CONTRACTORS 

Sec. 

109-60.000  Scope  and  applicability  of  part. 
109-60.001  Definitions. 

Subpart  109-60.1— Contractor’s 
Responsibility 

109-60.100  General. 

109-60.101  Assumption  of  responsibility. 
109-60.102  Contractor’s  liability. 

109-60.103  Segregation  of  Government 
property. 

109-60.104  Physical  protection  of  property. 
109-60.105  Control  of  sensitive  items  of 
property. 

109-^.106  Disposition. 

109-60.107  Relief  fi'om  responsibility. 

Subpart  109-60.2— Records  and  Financial 
Reports 

109-60.200  General. 

109-60.201  Unit  Cost. 

109-60.202  Records  of  plant  and  capital 
equipment. 

109-60.203  Records  of  material  maintained 
in  stores. 

109-60.204  Records  of  material  issued  upon 
receipt. 

109-60.205  Financial  property  control 
reports. 

109-60.206  DOE  plant  and  equipment  asset 
types. 

Subpart  109-60.3— Identification 

109-60.300  General. 

Subpart  109-60.4— Physical  Inventories 

109-60.400  General. 

109-60.401  Frequency. 

109-60.402  Reporting  results  of  inventories. 
109-60.403  Records  of  inventories. 

109-60.404  Inventories  upon  termination  or 
completion. 

Subpart  109-60.5— Care  and  Maintenance 

109-60.500  General. 

109-60.501  Contractor’s  maintenance 
program. 
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Subpart  109-60.6--Utillzation, 

Disposal,  and  Retirement 

Sec. 

109-60.600  General. 

109-60.601  Maximum  use  of  property. 
109-60.602  Disposal. 

109-60.603  Retirement  of  property. 

Subpart  109-60.7— Motor  Vehicle  artd 
Aircraft  Management 

109-60.700  Scope  of  subpart. 

109-60.701  Definition. 

109-60.702  Policy. 

109-60.703  Classification  of  motor  vehicles. 
109-60.704  Acquisition  of  motor  vehicles. 
109-60.705  Identification  of  motor  vehicles. 
109-60.706  Use  of  the  GSA  Interagency 
Motor  Pool  System. 

109-60.707  Official  use  of  motor  vehicles. 
109-60.708  Maintenance. 

109-60.709  Disposition  of  motor  vehicles. 
109-60.710  Required  motor  vehicle  reports. 
109-60.711  Aircraft. 

Subparts  109-60.8—109-60.46 
[Reserved] 

Subpart  109-60.47— Reports 

109-60.4700  Required  reports. 

Authority:  Sec.  644  of  the  Department  of 
Energy  Organization  Act  (Pub.  L  95-51, 42 
U.S.C.  7254). 

§  109-60.000  Scope  and  applicability  of 
part 

This  part  sets  forth  the  minimum 
requirements  to  be  observed  by  off-site 
contractors  in  establishing  and 
maintaining  control  over  Government 
property  provided  pursuant  to  a  contract 
with  DOR  This  part  does  not  apply  to 
transportation  contracts,  grants, 
cooperative  agreements,  contracts  with 
state  and  local  governments,  and  to 
operating  and  on-site  service 
contractors.  To  the  extent  qj  any 
inconsistency  between  this  part  and  the 
terms  of  the  contract  under  which  the 
Government  property  is  provided,  the 
terms  of  the  contract  shall  govern. 

§109-60.001  Definitions. 

As  used  in  this  part  the  following 
definitions  apply: 

(a)  “Accessory  item”  means  an  item 
that  facilitates  or  enhances  the 
operation  of  capitalized  equipment  but 
which  is  not  essential  for  its  operation, 
such  as  remote  control  devices. 

(b)  “Auxiliary  item”  means  an  item 
without  which  the  basic  imit  of 
equipment  cannot  operate,  such  as 
motors  for  pumps  and  machine  tools. 

(c)  “Capital  equipment”  means 
personal  property  items  having  a  unit 
acquisition  cost  of  generally  $500.00  or 
more  and  an  anticipated  service  life  in 
excess  of  one  (1)  year,  regardless  of  type 
of  funding,  are  not  properly  chargeable 


to  buildings  or  utilities,  and  having  the 
potential  for  maintaining  their  integrity 
as  capital  items,  i.e.,  not  expendable  due 
to  use. 

(d)  “Government  personal  property” 
means  all  property  provided  at 
Government  expense  for  performance  of 
the  contract,  regardless  of  the  method 
by  which  it  is  provided,  including  rented 
or  leased  equipment,  except  real 
property,  records  of  the  Federal 
Government,  nuclear  and  special  source 
materials,  and  atomic  weapons  and  by¬ 
product  materials. 

(1)  “Government-furnished  property” 
means  property  in  the  possession  of  or 
directly  acquired  by  the  Government 
and  subsequently  made  available  to  the 
contractor  for  use  in  performance  of  the 
contract 

(2)  “Contractor-acquired  Government 
property”  means  property  acquired  or 
otherwise  provided  by  the  contractor  for 
performance  of  a  contract  and  to  which 
the  Government  has  title  or  the  right  to 
take  title  under  the  contract  terms. 

(e)  “Materials”  means  property  which 
may  be  incorporated  into  or  attached  to 
an  item  to  be  delivered  under  a  contract 
or  which  may  be  consumed  or  expended 
in  normal  use  in  the  performance  of  a 
contract.  It  includes,  but  is  not  limited 
to,  raw  and  processed  material,  parts, 
components,  assemblies,  or  supplies. 

(f)  “Property  administrator”  means  an 
authorized  representative  of  the 
contracting  officer  assigned  to 
administer  the  contract  requirements 
and  obligations  relative  to  Government 
property.  If  an  authorized  representative 
has  not  been  designated  as  the  property 
administrator,  the  contracting  officer  is 
the  property  administrator. 

(g)  “Plant  and  equipment”  means 
land,  land  rights,  depletable  resources, 
improvements  to  land,  buildings  and 
structures,  utilities,  and  capital 
equipment  having  an  anticipated  service 
life  of  1  year  or  more,  the  individual 
units  of  which  satisfy  the  monetary  and 
other  criteria  for  capital  charges  and 
which  therefore  justify  the  maintenance 
of  continuing  plant  and  equipment 
records. 

~(h)  “Salvage”  means  that  property 
wUch  has  some  value  in  excess  of  its 
basic  material  content  but  which  is  in 
such  condition  that  it  has  no  reasonable 
prospect  of  use  for  any  purpose  as  a  unit 
and  its  repair  or  rehabilitation  for  use  is 
clearly  impracticable. 

(i)  “Scrap”  means  property  that  has  no 
value  except  for  the  recoverable  value 
of  it  basic  material  content 

(j)  “Sensitive  items”  means  those 
items  of  property  which  are  susceptible 
to  being  appropriated  for  personal  use 
or  whi^  can  be  readily  converted  to 
cash.  Examples  are  firearms. 


photographic  equipment  binoculars, 
tape  recorders,  calculators,  and  power 
tools. 

(k)  “Special  test  equipment”  means 
either  single  or  multipurpose  integrated 
test  units  engineered,  designed, 
fabricated,  or  modified  to  accomplish 
special  purpose  testing  in  the 
performance  of  a  contract  It  consists  of 
items  or  assemblies  of  equipment  that 
are  interconnected  and  interdependent 
so  as  to  become  a  new  functional  entity 
for  special  testing  purposes.  It  does  not 
include  material,  special  tooling, 
facilities  (except  foundations  and 
similar  improvements  necessary  for  the 
installation  of  special  test  equipment), 
and  equipment  items  used  for  general 
testing  purposes. 

(l)  “Special  tooling”  means  jigs,  dies, 
fixtures,  molds,  patterns,  taps,  gauges, 
other  equipment  and  manufacturing 
aids,  all  components  of  these  items,  and 
replacement  of  these  items,  which  are  of 
such  a  specialized  natme  that  without 
substantial  modification  or  alteration 
their  use  is  limited  to  the  development 
or  production  of  particular  supplies  or 
parts  thereof  or  the  performance  of 
particular  services.  It  does  not  include 
material,  special  test  equipment, 
facilities  (except  foimdations  and 
similar  improvements  necessary  for  the 
installation  of  special  tooling),  general 
or  special  machine  tools,  or  sin^ar 
capital  items. 

Subpart  109-60.1— Contractor’s 
Responsibility 

§  109-60.100  GeneraL 

(a)  The  contractor  is  directly 
responsible  and  accountable  for  all 
Government  property  in  his  possession 
or  control  in  accordance  with  the 
provisions  of  the  contract,  including 
property  provided  under  such  contract 
which  may  be  in  the  possession  or 
control  of  a  subcontractor.  The 
contractor  shall  establish  and  maintain 
a  system,  in  accordance  with  the 
provisions  of  this  part,  to  control, 
protect,  preserve  and  maintain  all 
Government  property.  If  the  contractor 
is  expected  to  acquire  and  be 
accoimtable  for,  or  does  acquire 
Government  personal  property  with  an 
acquisition  value  of  $500,000  or  more, 
the  contractor’s  property  management 
system  shall  be  in  writing.  Contractors 
holding  Government  personal  property 
with  an  acquisition  value  of  less  fiian 
$500,000  may.  at  the  discretion  of  the 
contracting  officer,  be  required  to  have 
their  property  management  system  in 
writi^.  The  requirement  for  written 
systems  may  be  waived  in  writing  by 
the  contracting  officer  where  the 
contracting  officer  determines  that 
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maintenance  of  a  written  system  is 
unnecessary.  The  system  shall  be 
reviewed  and.  if  satisfactory,  approved 
in  writing  by  the  contracting  officer. 

(b)  The  contractor  shall  maintain  and 
m^e  available  such  records  as  are 
required  by  subpart  109-60.2  and  shall 
account  for  all  Government  property 
until  relieved  of  that  responsibility. 
Liability  for  loss,  damage,  or  improper 
use  of  property  in  a  given  instance  will 
depend  upon  all  the  circumstances 
surrounding  the  particular  case  and  will 
be  determined  in  accordance  with  the 
provisions  of  the  contract  The 
contractor  shall  fiimish  all  data 
necessary  to  substantiate  any  request 
for  discharge  firom  responsibility. 

(c)  The  contractor  shall  require 
subcontractors  provided  Government 
property  under  the  prime  contract  to 
comply  with  the  provisions  of  this  part 
Proc^ures  for  assuring  subcontractor 
compliance  shall  be  included  in  the 
contractor’s  property  control  system. 

(d)  If  any  portion  of  the  contractor’s 
property  control  system  is  found  to  be 
inadequate  upon  review  by  the  property 
administrator,  necessary  corrective 
action  will  be  accomplished  by  the 
contractor  prior  to  approval  of  the 
system.  Wlton  agreement  as  to 
adequacy  of  control  or  corrective  action 
cannot  be  reached  between  the 
contractor  and  the  property 
administrator,  the  matter  be 
referred  to  the  contracting  officer. 

(e)  The  property  recm*ds  and  the 
premises  where  any  Government 
property  is  located  shall  be  accessible  to 
the  property  administrator  or  other 
authorized  representative  during 
contract  performance,  at  contract 
completion  or  termination,  or  at  all 
reasonable  times.  The  contractor’s 
property  control  system  is  subject  to 
audit  by  die  Government  as  often  as 
circumstances  warrant  during  the 
contract’s  performance,  at  its 
completion  or  termination,  or  at  any 
time  thereafter  while  the  contractor  is 
required  to  retain  the  contract  records. 
All  these  records,  including  related 
correspondence,  shall  be  made  available 
to  the  auditors. 

S  109-60.101  Assumption  of 
responsibility. 

(a)  The  contractor  becomes 
responsible  for  Govemment-fumished 
property  upon  its  delivery  into  the 
contractor’s  custody  or  control.  For 
contractor-acquired  Government 
property,  the  contractor  assumes 
responsibility  in  accordance  with  the 
property  provisions  of  the  contract. 

(b)  AU  Govemment-fumished 
property  shall  be  inspected  and  checked 
promptly  at  the  time  of  receipt.  Any 


visible  or  other  external  evidence  of 
damage  or  error  in  quantit}'  should  be 
noted  on  the  waybill  with  the  signature 
of  the  carrier’s  agent.  As  soon  as 
possible,  the  contractor  shall  send  the 
contracting  officer  a  full  report  of  the 
damage  or  quantity  error,  including 
extent,  apparent  cause,  and  the 
estimated  cost  of  repairs.  The 
contracting  officer  advise  the 
contractor  of  the  action  to  be  taken. 

(c)  It  is  the  contractor’s  responsibility 
to  inspect,  at  the  time  of  receipt,  all 
property  not  furnished  by  the 
Government  that  is  acquired  in  the 
perfcnmance  of  the  contract,  and  to  take 
any  necessary  action  with  the  vendor 
and/or  carrier  if  there  should  be  any 
damage  or  error  in  quantity. 

(d)  Procedures  shall  be  established  to 
protect  any  warranty  rights  which 
accme  to  the  Government  with  the 
acquisition  of  Government  property. 

S  109-60.102  Contractor’s  lability. 

(a)  Subject  to  the  terms  of  the 
contract,  the  contractor  may  be  liable 
for  shortage,  loss,  damage,  or 
destraction  of  Government  property  or 
when  there  is  evidence  of  improper  or 
unreasonable  use  or  consumption  of 
Govemmmit  property. 

(b)  The  contractor  shall  report 
promptly  to  the  property  administrator 
any  shortage,  loss,  damage,  or 
destmction  of  Government  property  in 
its  possession  or  control,  or  in  the 
possession  or  control  of  any 
subcontractor,  together  widi  all  the  facts 
and  circumstances  of  the  case. 

(c)  Any  loss  that  may  be  due  to  theft 
shall  be  reported  by  the  contractor 
immediately  to  the  local  police  and/or 
Federal  Bureau  of  Investigation  and  the 
property  administrator. 

S  109-60.103  Segregation  of  Government 
property. 

Ordinarily,  provisions  shall  be  made 
by  the  contractor  to  keep  Government 
property  segregated  from  contractor- 
owned  property.  Commingling  of 
Govemment-and  contractor-owned 
property  may  be  allowed  only  when  the 
segregation  of  the  property  would 
materially  hinder  the  progress  of  the 
work,  (e.g.,  segregation  is  not  feasible 
for  reasons  such  as  quantities,  lack  of 
space,  or  costs  caused  by  additional 
handling),  and  where  control  procedures 
are  adequate,  i.e..  the  Government 
property  is  identified  as  being 
Government  property.  Comn^ling 
must  be  approved  in  advance  by  the 
property  administrator.  In  cases  of 
research  and  development  contracts 
v\dth  educational  institutions, 
commingling  is  authorized  without  die 
requirement  for  advance  approval 


unless  physical  segregation  is  othenvise 
required  by  the  contracting  officer. 

S  109-60.104  Physicai  protection  of, 
property. 

(a)  Controls  such  as  property  pass 
systems,  memorandum  records,  maiking 
of  tools,  regular  or  intermittent  gate 
checks  and  perimeter  fencing  shall  be 
implemented,  recognizing  the  value  of 
the  property,  to  prevent  loss,  theft,  or 
unauthorized  movement  of  Government 
property  from  the  premises  on  which 
sudi  property  is  located. 

(b)  Classified  Government  property 
will  be  handled  in  accordance  with 
instructions  of  the  contracting  officer. 

S  109-60.105  Control  of  sensitive  items  of 
property. 

(a)  The  contractor  shall  assure  that 
effective  procedures  and  practices  are 
established  for  the  administrative  and 
physical  control  of  sensitive  property 
items  before  and  after  issuance.  Eadh 
contractor  shall  prepare  a  list  of  the 
types  of  property  considered  to  be 
sensitive.  TUs  list,  together  with  control 
procedures,  shall  be  provided  to  the 
property  administrator  for  review  and 
approv^ 

(b)  At  a  minimum,  controls  on 
sensitive  property  shall  include  property 
records,  memorandum  receipts,  bin  or 
tool  check  systems  or  combinations 
thereof.  Procedures  shall  provide  for 
physical  inventories  at  least  once  each 
year,  and  methods  for  adjustment  of 
inventory  levels  due  to  losses,  thefts  and 
damage.  More  frequent  inventories  of 
sensitive  property  may  be  necessary 
where  the  value  of  the  property,  degree 
of  security  achieved,  or  loss  experience 
indicates  greater  controls  are  reqviired  in 
order  to  protect  the  Government’s 
interest  Such  procedures  and  practices 
shall  be  subject  to  review  and  approval 
by  the  property  administrator. 

§109-60.106  Disposition. 

(a)  The  contractor  is  responsible  for 
disposing  of  Government  property  as 
provided  for  in  the  contract  or  as 
directed  by  the  contracting  officer.  ’The 
contractor  shall  promptly  advise  the 
property  administrator  of  any 
Government  property  fiiat  becomes 
excess  to  requirements  for  contract 
performance  and  to  take  such  action  for 
its  disposition  as  directed. 

§  109-60.107  ReNef  from  responsibiilty. 

Subject  to  instructions  of  the 
contracting  officer  and  the  terms  of  the 
contract,  ffie  contractor  may  be  relieved 
of  responsibility  for  Government 
property  when  die  property  is — 

(a)  Consumed  or  expended  in  contract 
performance — to  the  extent  the 
contracting  office  has  determined  that 


Federal  Register  /  Vol.  45.  No.  2  /  Thursday,  January  3,  1980  /  Rules  and  Regulations 


947 


its  consiunption  or  expenditure  was  for 
proper  purposes  and  in  reasonable 
quantity  for  performance  of  the  contract; 

(b)  Removed  from  contractor’s 
possession — when  removed  as  directed 
by  the  property  administrator  or 
contracting  officer; 

(c)  Lost,  damaged  or  destroyed 
(including  property  consumed  or 
expended  in  excess  of  reasonable 
requirements,  and  non-serverable 
Government-owned  property  which  has 
been  connected  to  contractor-owned 
property  for  the  performance  of  the 
contract  and  cannot  be  removed  without 
destroying  its  serviceability) — ^when  the 
contracting  officer  has  determined  the 
contractor’s  liability,  if  any;  the 
Government  has  been  reimbursed  to  the 
extent  required  by  the  contracting 
officer’s  determination;  and.  proper 
disposition  has  been  made  of  any 
property  rendered  unserviceable  by 
damage;  or 

(d)  Retained  by  the  contractor,  with 
approval  of  the  contracting  officer,  and 
for  which  the  Government  has  received 
adequate  consideration. 

Subpart  109-60.2~Record8  and 
Financial  Reports 

S  109-60.200  General. 

(a)  The  contractor  shall  establish  and 
maintain  adequate  property  control 
records,  either  manual  or  mechanized 
and  consistent  with  the  requirements  of 
this  subpart,  for  all  Government 
property  provided  under  a  contract, 
including  property  provided  under  such 
contract  as  may  be  in  the  possession  or 
control  of  a  subcontractor.  Unless 
otherwise  directed  by  the  contracting 
officer,  records  of  Government  property 
established  and  maintained  by  the 
contractor  under  the  terms  of  the 
contract  shall  be  designated  and  utilized 
as  the  official  contract  records. 

Duplicate  records  shall  not  be  furnished 
to  nor  be  maintained  by  Government 
personnel 

(b)  If  a  contractor  has  multiple 
contracts  with  DOE,  separate  property 
records  for  each  contract  should  be 
maintained.  However,  if  approved  by 
the  contracting  officer,  a  consolidated 
property  record  may  be  maintained  if  it 
provides  the  pertinent  information  set 
forth  in  this  subpart  and  the  property  is 
identified  to  the  applicable  contract. 

(c)  Property  records  of  the  type 
established  for  components  acquired 
separately  shall  be  used  for  serviceable 
components  removed  from  items  of 
Government  property  as  a  result  of 
modification. 

(d)  The  contractor’s  property  control 
system  shall  contain  a  system  or 
technique  to  locate  any  item  of 


Government  property  with  reasonable 
promptness. 

§109-60.201  UnitcosL 

(a)  The  unit  cost  of  each  item  of 
Government  property  shall  consist  of 
the  acquisition  cost  and  the  cost  of  any 
additional  components,  and  shall  be 
contained  in  the  contractor’s  property 
control  system.  Unless  the  contractor’s 
quantitative  inventory  record  contains 
unit  cost,  the  supplementary  records 
containing  this  information  must  be 
identified  and  recognized  as  a  part  of 
the  official  property  records.  For 
Government-flashed  property,  copies 
of  documents  needed  for  record 
purposes,  including  pricing,  will  be 
furnished  to  the  contractor. 

(b)  For  property  record  purposes, 
original  transportation  and  installation 
costs  are  to  be  considered  as  part  of  the 
acquisition  cost  of  an  item.  Subsequent 
costs  incurred  in  transporting  and/or 
installing  transferred  or  relocated 
property  should  not  be  added  to  the 
original  acquisition  cost 

§  109-60.202  Records  of  plant  and  capital 
equipment 

(a)  For  each  item  of  plant  and  capital 
equipment  (as  defined  in  §  109-60.001), 
the  contractor  shall  maintain  an 
individual  item  record  containing,  at  a 
minimum  the — 

(1)  Contract  number; 

(2)  Asset  type  (Ref.  §  109-60.206); 

(3)  Nomenclature  or  description  of 
item; 

(4)  U.S.  Government  identification  tag 
number; 

(5)  Manufacturer’s  name; 

(6)  Manufacturer’s  model  number; 

(7)  Serial  number, 

(8)  Acquisition  document  reference 
and  date; 

(9)  Location;  and 

(10)  Unit  cost  (including 
transportation  and  installation). 

(b)  Accessory  and  auxiliary  items  that 
are  attached  to,  part  of.  or  acquired  for 
use  with  a  specific  item  of  capital 
equipment  shall  be  recorded  on  the 
record  of  the  associated  item  of  capital 
equipment.  Useable  accessory  and 
auxiliary  items  that  are  removed  from 
items  of  Government  equipment  shall 
also  be  separately  recorded,  and  the 
cost  of  the  basic  item  reduced 
proportionally. 

§  109-60.203  Records  of  materlais 
maintained  in  stores. 

Records  of  Government-owned 
materials  maintained  by  the  contractor 
in  stores,  and  held  under  inventory 
control,  shall  contain  the — 

(a)  Contract  number, 

(b)  Nomenclature  or  description  of 
item; 


(c)  Quantity  received; 

(d)  (^entity  issued; 

(e)  Balance  on  hand; 

(f)  Posting  reference  and  date  of 
transaction; 

(g)  Unit  price; 

(h)  Location;  and 

(i)  Disposition. 

Subpart  109-60.2— Records  and 
Financial  Reports 

§  109-60.204  Records  of  materials  issued 
upon  receipt 

(a)  The  property  administrator  may 
authorize  the  contractor  to  maintain,  in 
lieu  of  stock  records,  a  file  of 
appropriately  cross-referenced 
documents  evidencing  receipt,  issue, 
and  use  of  Government-provided 
material  that  is  issued  for  immediate 
consumption  and  is  not  entered  in  the 
inventory  records  as  a  matter  of  sound 
business  practice. 

(b)  With  respect  to  non-profit 
organizations,  where  material  is  issued 
directly  upon  receipt.  Government 
invoices,  contractor’s  purchase 
documents,  or  other  evidence  of 
acquisition  and  issue  will  be  accepted 
as  adequate  property  records  for 
material  furnished  to  or  acquired  by  the 
contractor  and  issued  directly  so  as  to 
be  considered  consumed  under  the 
contract 

§  109-60.205  Financial  property  control 
reports. 

The  contractor  shall  prepare  a  semi¬ 
annual  report  as  of  March  31  and 
September  30  of  each  year,  for  each 
contract  and  subcontract  thereunder 
showing  the  dollar  amount  and  the 
number  of  line  items  of  plant  and  capital 
equipment  by  DOE  asset  type  (see 
§  109-60.206),  acquired  or  disposed  of 
during  the  period.  The  report  will  show, 
at  a  minimum,  the  beginning  balance, 
acquisition,  disposition,  and  ending 
balance.  The  report  format  and  the  DOE 
office  to  which  the  report  will  be 
furnished  will  be  as  ejected  by  the 
property  administrator.  The  reports  are 
due  not  later  than  45  days  after  the  end 
of  the  reporting  period. 

§  109-60.206  DOE  plant  and  equipment 
asset  types. 

401  Land. 

410  Land  Rights. 

430  Minerals. 

440  Timber. 

460  Site  Preparation,  Grading  and 
Landscaping. 

470  Roads.  Walks,  and  Paved  Areas. 

480  Fences  and  Guard  Towers. 

490  Other  Improvements  to  Land. 

501  Buildings. 

550  Other  Structures. 

610  Communications  Systems. 
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615  Electric  Generation,  Transmission  and 
Distribution  Systems. 

620  Fire  Alarm  Systems. 

625  Gas  Production.  Transmissions  and 
Distribution  Systems. 

630  Irrigation  Systems. 

635  RaiLx)ad  Systems. 

640  Sewerage  Systems. 

645  Steam  Generation  and  Distribution 
Systems. 

650  Water  Supply,  Pumping,  Treatment  and 
Distribution  Systems. 

655  Nuclear  Steam  and  Electric  Generation 
and  Transmission  Systems. 

660  SPR  Crude  Oil  Piping  System. 

665  NPR  Crude  Oil  Extraction  and 
Distribution  System. 

710  Heavy  Mobile  Equipment 

715  Hospital  and  Medical  Equipment 

720  Laboratory  Equipment 

725  Motor  VeUcles  and  Aircraft 

730  O£5oe  Furniture  and  Equipment 

735  Process  Equipment 

740  Railroad  Rolling  Stock. 

745  Reactors  and  Accelerators. 

750  Security  and  Protection  Equipment 
755  Shop  Equipment 
760  Reserve  Construction  Equipment  PooL 
765  Machine  Tools  in  Standby. 

770  Automatic  Data  Processing  Equipment 

799  Miscellaneous  Equipment 

800  Improvements  to  Property  of  Others. 

900  Unclassified  Plant  and  Equipment 

Subpart  109-60.3— Identification 

S  109-60.300  QeneraL 
(a)  The  contractor  shall  identify,  mark, 
and  record  all  capital  and  sensitive 
items  of  equipment  promptly  upon 
receipt,  except  leased  or  rented 
equipment  and  shall  maintain  this 
identification  as  long  as  such  property 
remains  in  the  custody,  possession,  or 
control  of  the  contractor.  Property 
identification  numbers  will  be  recorded 
on  all  applicable  receiving,  shipping, 
and  disposal  documents,  and  any  ofiier 
documents  pertaining  to  the  property 
control  system  where  practicable. 
Maiking  and  number!^  shall  be 
accomplished  by  etching,  stamping, 
painting,  attach^  metal  or  plastic  tags 
or  decalcomanias.  Each  item  shall  be 
marked  “Property  of  the  U.S. 
Government  Department  of  Energy." 
Information  on  property  numbers  will  be 
furnished  by  the  property  administrator. 
If  practicable,  such  markings  shall  be 
removed  or  obliterated  from  the 
property  involved,  if  and  when 
Government  ownership  is  relinquished. 
Leased  or  rented  equipment  shall  be 
identified  in  such  manner  as  will  not 
damage  the  property.  Property  which  by 
its  nature  of  size  cannot  be  marked  shall 
not  be  commingled  with  contractor- 
owned  property  unless  approved  by  the 
property  administrator.  Vi^ere  items  are 
not  susceptible  to  marking,  they  shall  be 
subject  to  other  specific  control 
measures,  such  as  custodial  receipts. 


(b)  Where  special  tooling  or  special 
test  equipment  is  utilized  under  a 
contract  or  subcontract  it  shall  be 
identified  as  required  by  the  contracting 
officer. 

Subpart  109-60.4— Physical 
Inventortes 

5109-60.400  General. 

The  contractor  shall  periodically 
physically  inventory  Government 
property  in  its  possession  or  control  and 
shall  require  such  inventories  of 
property  held  by  subcontractors.  The 
physical  inventory  shall  be  consistent 
with  approved  contractor  procedures 
and  generally  accepted  accounting 
principles.  Procedures  that  are  limited 
solely  to  a  check-off  of  a  listing  of 
recoMed  property  do  not  meet  the 
requirements  of  a  physical  inventory. 
Personnel  who  perfonn  the  physical 
inventory  shall  not  be  the  same 
individuals  who  maintain  the  property 
records  or  have  custody  of  the  property 
unless  the  contractor’s  operation  is  too 
small  to  do  otherwise. 

5 109-60.401  Frequency. 

I^ysical  inventories  of  permanently 
affixed  plant  (such  as  fencing,  buddies, 
other  structures,  utilities  and  systems) 
are  to  be  taken  not  less  frequently  than 
every  10  years.  Inventories  of  moveable 
capital  equipment  are  to  be  taken  not 
less  frequently  than  every  2  years. 
Inventories  of  sensitive  items  (capital 
and  non-capital)  shall  be  taken  not  less 
fi*equently  than  annually.  Substantial 
quantities  of  materials  (stores)  held 
under  inventory  control  shall  be 
inventoried  annually.  Small  quantities  of 
material  representing  bench  stock  need 
not  be  inventoried. 

5 109-60.402  Reporting  results  of 
inventories. 

The  contractor  shall,  at  a  minimum, 
submit  to  the  property  administrator  a 
listing  of  all  discrepancies  disclosed  by 
a  physical  inventory,  and  a  signed 
statement  that  the  physical  inventory 
was  completed  on  a  certain  date  and 
that  the  official  property  records  were 
found  to  be  in  agreement  with  the 
physical  inventory,  except  for  the 
discrepancies  reported.  As  a  minimum, 
the  discrepancy  listing  shall  contain  the 
property  number,  nomenclature,  and 
unit  cost.  The  listing  and  signed 
statement  shall  be  furnished  with  a 
minimum  of  delay  after  completion  of 
the  physical  inventory,  but  no  later  than 
60  ^ys  after  its  completion. 

5 109-60403  Record*  of  inventorlee. 

Appropriate  inventory  records  and 
reports  shall  be  maintained  and  will 
serve  as  a  basis  for  (a)  effecting 


maximum  utilization  of  available 
property,  (b)  prompt  identification  and 
reporting  of  excess  property,  (c) 
effective  physical  protection  of  property, 
and  (d)  the  preparation  of  special  and 
reeling  reports.  Full  use  will  be  made 
of  accounting  records  and  reports  to 
avoid  duplication. 

5 109-60.404  Inventories  upon 
termination  or  completion. 

(a)  Immediately  upon  termination  or 
completion  of  a  contracL  the  contractor 
shall  submit  an  inventory  report 
adequate  for  determining  appropriate 
disposal  of  all  Government  property 
applicable  to  the  terminated  or 
completed  contract.  Further,  this  report 
shall  include  an  inventory  report  of  all 
Government  property  in  a 
subcontractor's  possession  or  control 
which  is  also  applicable  to  the 
terminated  or  completed  contract.  This 
inventory  report  will  be  submitted  to  the 
property  ad^nistrator  for  verification 
and  disposition  action. 

(b)  Exception.  The  requirement  for 
physical  inventory  of  Government 
property  at  the  completion  of  a  contract 
may  be  waived  by  the  contracting 
officer  when  the  property  is  authorized 
for  use  on  a  follow-on  contract,  provided 
that — 

(1)  Past  experience  has  established 
the  adequacy  of  property  controls;  and 

(2)  A  statement  is  provided  by  the 
contractor  indicating  that  transfer  of 
record  balances  has  been  made  in  lieu 
of  preparing  a  formal  inventory  list  and 
the  contractor  accepts  responsibility 
and  accountability  for  those  balances 
under  the  terms  of  the  follow-on 
contract 

Subpart  109-60.5— Care  and 
Maintenance 

5109-60500  QeneraL 

The  contractor  shall  be  responsible 
for  the  proper  care  and  maintenance  of  / 
Government  property  in  its  possession 
or  control  from  the  time  of  receipt  until 
properly  relieved  of  responsibility.  The 
removal  of  Government  property  to 
storage,  or  its  contemplated  tranfer, 
does  not  relieve  the  contractor  of  these 
responsibilities. 

5 109-60.501  Contractor’s  maintenance 
program. 

The  contractor’s  maintenance 
program  shall  be  consistent  with  sound 
economic  industrial  practice,  the 
manufacturer’s  recommendation,  and 
the  terms  of  the  contract  and  shall 
include  the  following: 

(a)  Preventive  maintenance. 

Preventive  maintenance  is  generally 
performed  on  a  regulariy  s^eduled 
basis  in  order  to  detect  and  correct 
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unfavorable  conditions  or  defects  before 
they  result  in  breakdowns  and  to 
maximize  the  useful  life  of  the 
equipment.  An  effective  preventive 
maintenance  program  shall  consist  of, 
but  not  be  limited  to— 

(1)  Inspection  of  equipment  at  periodic 
intervals  to  detect  maladjustment,  wear, 
or  impending  breakdown: 

(2)  Regular  lubrication  of  bearings  and 
moving  parts  in  accordance  with  a 
lubrication  plan; 

(3)  Adjustments  for  wear,  repair,  or 
replacement  of  work  or  damaged  parts 
and  the  eliminatioh  of  causes  of 
deterioration; 

(4)  Removal  of  sludge,  chips,  and 
cutting  oils  from  equipment  which  will 
not  be  used  for  a  period  of  time; 

(5)  Taking  necessary  precautions  to 
prevent  deterioration  from 
contamination  and  corrosion;  and 

(6)  Proper  storage  and  preservation  of 
accessories  and  special  tools  furnished 
ivith  an  item  of  equipment  but  not 
regularly  used  with  it 

(b)  Major  repairs  or  rehabilitation. 

The  maintenance  program  of  the 
contractor  shall  provide  for  the 
disclosure  and  reporting  to  the  property 
administrator  of  the  need  for  major 
repairs,  replacement  and  other 
rehabilitation  work  on  Government 
property  in  its  possession  or  control. 

(c)  Records  of  maintenance.  The 
contractor  shall  keep  records  sufficient 
to  disclose  the  maintenance  and  repair 
performed  and  associated  cost 

Subpart  109-60.6— Utilization, 

Disposal,  and  Retirement 

S  109-60.600  GeneraL 

It  is  DOE’S  policy  that  all  property 
furnished  under  a  contract  shall  be 
utilized  to  the  fullest  extent  possible. 

The  contractor's  procedures  shall  be 
adequate  to  assure  that  Government 
property  will  be  utilized  only  for  those 
purposes  authorized  in  the  contract  and 
that  the  contracting  officer’s  approval  is 
obtained  prior  to  noncontract  use. 

8 109-60.601  Maximum  use  of  property. 

Property  and  supply  management 
practices  shall  assiu^  that  the  maximmn 
and  best  possible  use  is  made  of 
property.  Materials  and  equipment  shall 
be  limited  to  those  items  essential  for 
effective  execution  of  work  performed 
under  the  contract 

8 109-60.602  DispoaaL 

Unless  otherwise  authorized, 
contractors  having  property  determined 
to  be  excess  shall  contact  the  property 
administrator  for  instruction  as  to  the 
proper  method  of  disposal.  Property 
shall  not  be  disposed  of  without  prior 
approval  of  the  contracting  officer. 


8 109-60.603  Retirement  of  property. 

When  capital  equipment  is  worn  out, 
lost  stolen,  destroyed,  abandoned  or 
damaged  beyond  economical  repair,  it 
shall  be  listed  on  a  retirement  work 
order.  A  full  explanation  shall  be  made, 
supported  by  an  investigation,  if 
necessary,  as  to  the  date  and 
circumstances  surroimding  loss,  theft 
destruction,  or  damage.  The  retirement 
work  order  shall  be  signed  by  the 
responsible  contractor  administrative 
official  initiating  the  report  and 
reviewed  and  approved  by  an  official  at 
least  one  supervisory  echelon  above  the 
official  initiating  the  report,  and  the 
property  administrator.  Detailed 
information  concerning  the  retention 
and/or  submission  of  retirement  work 
orders  will  be  furnished  by  the  property 
administrator. 

Subpart  109-60.7— Motor  Vehlcla  and 
Aircraft  Management 

8109-60.700  Scope  of  subparL 

This  subpart  prescribes  basic  policies 
and  procedures  for  the  management  of 
Government-owned  motor  vehicles  and 
aircraft  in  the  possession  of  off-site 
contractors. 

8109-60.701  Definition. 

'‘Govemment-fiimished  motor 
vehicles”  are  DOE-owned  vehicles, 
vehicles  leased  from  the  General 
Services  Administration  Interagency 
Motor  Pool  System  (GSA-IMPS),  and 
vehicles  leased  from  commerci^ 
sources. 

8109-60.702  PoMcy. 

(a)  Government-furnished  motor 
vehicles  and  aircraft  shall  be  provided 
to  or  acquired  by  off-site  contractors 
when  considered  essential  for  the 
performance  of  the  contract  work  and 
when  approved  by  the  contracting 
officer. 

(b)  Government-owned  motor  vehicles 
and  aircraft  shall  be  maintained  and 
utilized  by  contractors  in  the  most 
practical  and  economical  manner 
consistent  with  DOE  program 
requirements,  safety  considerations,  fuel 
economy,  and  applicable  laws  and 
regulations. 

(c)  DOE-PMR  Parts  109-38  and  109-39 
(41  CFR 109)  contain  the  requirements 
for  management  of  DOE-owned  motor 
vehicles  and  aircraft.  DOE  contracting 
officers  shall  apply  the  applicable 
provisions  contained  therein  in  their 
management  of  contractor  motor  vehicle 
and  aircraft  operations. 

(d)  Contractors  shall  conform  fuUy  to 
the  average  fuel  economy  standards 
established  by  law  and  tiiese 


regulati(Hi8  in  the  selection  of 
Govemment-fumished  motor  vehicles. 

(e)  Contractors  shall  maintain  and 
operate  motOT  vehicles  in  such  a  manner 
as  to  foster  reduced  fuel  consumption. 

(f)  Normally,  motor  vehicles  will  not 
be  furnished  to  fixed-price  contractors. 

(g)  Prior  approval  of  GSA  must  be 
obtained  before — 

(1)  Fixed-price  contractors  can  use  the 
GSA-IMPS;  and 

(2)  DOE-owned  motor  vehicles  can  be 
fu^shed  to  any  contractor  in  an  area 
served  by  a  GSA-IMPS. 

8109-60.703  Classification  of  motor 
vaMclea. 

Because  of  differences  in  controls  or 
limitations  on  possession  and  use. 
Government  vehicles  are  classified  as 
follows: 

(a)  Passenger  vehicles. 

(1)  Sedans  and  station  wagons  (small, 
subcompact  compact  mid-size,  and 
large). 

(2)  Ambulances. 

(3)  Buses. 

(b)  Trucks. 

(1)  Ught  less  than  8,500  GVWR 
(Gross  Vehicle  Weight  Rating). 

(1)  4x2. 

(ii)  4  X  4. 

(2)  Light  8,500  to  12,499  GVWR. 

(i)  4  X  2. 

(ii)  4x4. 

(3)  Medium.  12,500  to  23,989  GVWR. 

(4)  Heavy,  24,000  GVWR  or  more. 

(c)  Special  purpose  vehicles. 

(1)  Fire  trudcs. 

(2)  Construction  vehicles. 

(3)  Other  vehicles  equipped  for  special 
purposes. 

8 109-60.704  Aequislion  of  motor 
vahidas. 

(a)  GSA  has  the  responsibility  for 
procurement  of  motor  vehicles  for 
Government  agencies. 

(b)  Contractors  shall  submit  motor 
vehicle  requirements  to  the  contracting 
officer  for  approval. 

(c)  The  acquisition  of  passenger 
vehicles  is  lifted  to  small,  subcompact 
and  compact  vehicles  which  meet 
Government  fuel  economy  standards. 

(d)  The  DOE  Procurement  and 
Contracts  Management  Directorate, 
Headquarters.  (PR-221),  shall  certify  all 
requisitions  for  the  following: 

(1)  The  acquisition  of  small, 
subcompact  and  compact  passenger 
vehicles. 

(2)  The  lease  (60  continuous  days  or 
more)  of  any  passenger  automobile. 

(3)  The  acquisition  or  lease  (60 
continuous  days  or  more)  of  li^t  trucks 
less  than  8,500  GVWR. 

(e)  Purchase  requisitions  for 
acquisiticm  of  passenger  vehicles  by 
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purchase  or  lease  must  be  processed  in 
accordance  with  41  CFR  109-38.1306. 

(f)  Purchase  requisitions  for  other 
motor  vehicles  may  be  submitted  to 
GSA  as  directed  by  the  contracting 
officer. 

(g)  Contractors  shall  thoroughly 
examine  motor  vehicles  acquired  under 
a  GSA  contract  for  defects.  Any  defect 
shall  be  reported  promptly  to  GSA,  and 
repairs  shall  be  made  under  terms  of  the 
warranty. 

§  109-60.705  Identification  of  motor 
vehldas. 

(a)  Except  as  indicated  in  S  109- 
60.705(b),  DOE-owned  motor  vehicles 
will  have  Government  license  tcigs  and 
the  following  identification,  whi^  will 
be  furnished  and  displayed  as  specified 
by  the  property  administraton 

“For  Official  Use  Only 
U.S.  Government 
Department  of  Energy” 

(b)  Security  vehicles  may  be 
exempted  from  the  above  requirements 
by  the  contracting  officer.  All  other 
exemptions  require  approved  by  the 
DOE  Director  of  Procurement  and 
Contracts  Management  Directorate. 

§  109-60.706  Use  of  the  GSA  Interagency 
Motor  Pool  System. 

Where  authorized  by  the  contracting 
officer,  contractors  may  use  the  services 
of  the  GSA-IMPS. 

§  109-60.707  Official  use  of  motor 
vehicles. 

Government-owned  vehicles  are  to  be 
used  for  “Official  Use  Only.” 

Contracting  officers  may  approve  home- 
to-work  or  work-to-home  transportation 
on  a  one-time  exceptional  basis.  Home- 
to-work  or  work-to-home  transportation 
on  a  continuing  basis  requires  approval 
of  the  head  of  the  cognizant  DOE  field 
office.  Records  of  such  approvals  will  be 
kept  on  file. 

§  109-60.708  Maintenance. 

Contractors  shall  maintain 
Government-owned  vehicles  according 
to  a  systematic  written  procedure  and  in 
accordance  with  manufacturer’s 
specifications  and  the  terms  of  the 
warranty.  The  GSA  publication  “Guide 
for  the  Preventive  Maintenance  of  Motor 
Vehicles”  provides  guidance  for  the 
maintenance  of  Government-owned 
vehicles. 

§  109-60.709  Olapoaition  of  motor 
vehldas. 

(a)  The  contractor  shall  dispose  of 
DO&owned  motor  vehicles  as  directed 
by  the  contracting  officer. 

(b)  DOE-owned  motor  vehicles  may 
be  disposed  of  as  exchange/sale  items 
when  directed  by  the  contracting  officer; 


however,  a  designated  DOE  official 
must  execute  the  Title  Transfer  forms. 

§  109-60.710  Required  motor  vehicle 
reports. 

Contractors  shall  submit  the  following 
annual  fiscal  year-end  reports  of 
Govemment-fumished  motor  vehicles  to 
the  contracting  officer.  Information  on 
preparation  and  submission  of  the 
reports  will  be  furnished  by  the  property 
administrator. 

(a)  Agency  Report  of  Motor  Vehicle 
Data  (Standard  Form  82). 

(b)  Special  Purpose  Vehicle  Report. 

(c)  Age  and  Mileage  Analysis. 

§109-60.711  Aircraft 

(a)  Acquisition  of  aircraft  requires 
statutory  authority.  Contracting  officers 
may  auffiorize  a  lease,  rental,  hire,  or 
loan  of  an  aircraft  if  the  period  is  less 
than  30  days.  If  longer  than  30  days, 
approval  must  be  obtained  from  the 
DOE  Director  of  Procurement  and 
Contracts  Management 

(b)  Aircraft  shall  be  used  for  official 
purposes  only. 

Subparts  109-60.8—109-60.46 
[Reserved] 

Subpart  109-60.47— Reports 

§  109-60.4700  Required  reports. 

Following  is  a  siuiunary  listing  of 
those  property  reports  required  to  be 
submitted  by  the  contractor,  along  with 
the  frequency  of  the  reports  and  the 
subpart  whi(^  describes  the  report: 

(a)  Loss,  damage,  or  destruction  of 
Government  property  (On  occurrence) 

§  109-60.102(b). 

(b)  Loss  due  to  theft  (On  Occurrence) 

§  109-60.102(c). 

(c)  Financial  property  control  reports 
(Semi-annual)  §  109-60.205. 

(d)  Physical  inventories  of 
permanently  affixed  plant  (Not  less 
frequently  ffian  every  10  years)  §  109- 
60.402. 

(e)  Physical  inventories  of  capital 
equipment  (Not  less  frequent  than 
biennial)  §  109-60.402. 

(f)  Physical  inventories  of  sensitive 
items  (Not  less  frequently  than  annual) 

§  109-60.402. 

(g)  Termination  inventories 
(Termination  or  completion)  §  109- 
60.404. 

(h)  Motor  vehicle  reports  (Annual) 

§  109-60.710. 
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